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Dear Sir;

RE: "Financial Reporting by Private Enterprises - Invitation to Comment"

I attended a presentation on October 17, 2007 by Murray Mikulak FCA at the regular
monthly meeting of the Calgary Entrepreneurial CA's. He encouraged all of us to
respond to your Invitation to Comment.

From the information provided, I have a general understanding of the issue. In discussion
with my colleagues, there is a reluctance to respond without a detailed study; however,
few have the time necessary to do that. Therefore out of what might be embarrassment,
they do not comment; and defer to the CICA leadership to consider the information and
make the decision. Now that it is the responsibility of the Accounting Standards Board to
set standards, it might be misunderstood that the CICA cannot, in fact, make the decision.

The work done in this area is important and therefore, deserves my response, in general
terms, to the best of my understanding.

1. The International Financial Reporting Standards ("IFRS"), at this time, do not appear
to recognize that accounting standards applied to the Small and Medium Enterprises
("SME's") is important; and therefore has not provided any meaningful guidance.

2. The CICA has invested considerable time and effort over the years in the
development of standards, as codified in the Handbook, that are appropriate to report
on SME's.

3. "Differential Reporting" alternatives as currently prescribed in the Handbook are
badly conceived as they are not particularly helpful in adding value to financial
statements; as a "core minus" exercise they portray an inferior result.

4. Banks, as a primary external user of SME financial statements, are not well informed
about what the reported information represents; in a "one size fits all" standards
environment they will be allowed to further entrench their ignorance and look to
accounting inadequacy to cover up their lack of understanding through proper due
diligence.
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